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Globalization
Globalization
· increase in interdependence

· decrease in restrictions on free movement of goods, services, people, capital, and ideas

· arena for globalization: economic, political, cultural

· improvements in communication and information technologies

· private economic actors exploiting technological improvements (like MNCs)

· spread of liberal ideas

· state power (US use of IMF, World Bank, and trade and investment negotiations)

Economic Globalization

· “A Global Marketplace”

· high levels of trade in goods and services (rise in services is particularly noteworthy: law, advertising, business consulting, and financial services)

· high levels of international capital flows and mobility

Political Globalization

· “The stretching of political relations across space and time; the extension of political power and political activity across the boundaries of the modern nation-state.”

· rise in international organizations and non-state actors

Cultural Globalization

· spread of Western norms, traditions, and practices 

· triumph of capitalism and liberalism and defeat of ideological alternatives (communism and fascism)

· end of history?

· Americanization and cultural imperialism?

Previous Cases of Globalization
contemporary globalization resembles to a large extent earlier historical periods:
· economic globalization in 19th century - high levels of trade and financial integration

· political globalization in 19th century - IOs (International Telegraph Union) and MNCs

· cultural globalization in 19th century (spread of liberalism and Marxism)
Differences between earlier and contemporary globalization
· scope of globalization

· velocity of globalization

· no ideological alternative (for the time being) to capitalism (and liberalism?)

Critiques of globalization
· trade competition destroys jobs

· MNCs place downward pressure on government spending, taxes, and wages

· financial integration constrains government welfare spending and monetary policy

· unequal globalization

· “Clash of civilizations” - increased interactions among “civilizations” is producing growing awareness of differences

The end of the state?

· economic globalization constrains the autonomy of economic policymaking

· rise of non-state actors and IOs represent challenges to state sovereignty

· national identities are eroded by cultural globalization

But…

· economic globalization places demands for increased state action (increased welfare spending and investment in infrastructure and education)
· states are architects of globalization 

