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Issue: federal vs. state authority over public policies
Problem: there is a new move in Washington to shift redistributive power (welfare etc) from national to state/local level. However, as states gain more power over welfare reform, they increasingly reduce welfare benefits and do not take care of the needy. State and local governments are ill-equipped to handle redistributive policies, so this power might be better off remaining under federal authority.
· Developmental policies: advancing economic growth- country’s physical and social infrastructure (roads, education, mass transit systems, public parts, police and fire services, sanitation systems).

· Redistributive policies: transferring economic resources from those who have gained most to those who have gained least (elderly, disabled, unemployed, sick, single-parent families etc).

Peterson’s argument: developmental policy making should be state responsibility; redistributive policy should remain in federal power.
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Localities
· must be sensitive to local businesses and residents – roads, schools etc

· local distributive policies will always fail – local governments avoid progressive taxes (drive out rich, attract poor)

States 
· since major systems of transportation, air and water pollution etc need bigger geographical area, states must be included in economic development

· ever since states have received more power over welfare, they have mostly reduced welfare assistance

· states are increasingly incapable of caring for their sick and needy

National government 
· operates with few market constraints, so is best suited for reallocating resources
· should preserve some developmental policies (investment in scientific research, coordinating communication and transportation systems, environment).

QUESTIONS
1. If redistribute policies remain solely on the national level, what are actions a state can take if it feels its welfare needs aren’t being met? 

2. Talk about increasing/decreasing welfare is increasingly a hot issue in election platforms for state representatives. Is it even possible to reverse the trend and take away all redistributive power from states?
3. Why are states and localities so ill-equipped with handling redistributive policies? (maybe it’s because of lack of experience, but will gain more competence over time). Similarly, what are the arguments for keeping developmental policies solely on the state level (perhaps some of them would be more effective at national level).

4. Perhaps Skocpol’s “targeting within universalism” idea could work within this structure? – keep distributive power on national level, have a comprehensive system, but still make room within this framework to provide extra services to the less privileged within states.
